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B Sewer Rate Increase
 Public Safety Fee




Sewer Fees are
dedicated funds and
can only be used for

sewer expenses

Sewer Rates
General Info

Sewer is highly
regulated by
Oregon DEQ

Sewer fees have not increased since
2020. Not kept up with inflation. If
rates had been increased each year it
would have been over 18%.
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Wastewater Treatm

* DEQ requires us to remove
85% of BOD and TSS

* Typically remove 99.8-99.9%
of BOD and TSS

| = Built to winery standards

~» System has difficulty with

high flows

= |nfiltration during storms

i = =
e $12.5 mil facility completed in 2012
 Funded through DEQ loan

= $642,944 annual payment until 2032
e State of the art MBR facility



Small City
Challenges

Sewer has very high fixed costs for plant
construction, maintenance, operations, and staff

Many small cities are faced with challenges
meeting DEQ requirements across small
populations

= S5 fee increase only generates $66,240
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Fee Structure

 Rate methodology created in 2010 in collaboration with the
engineering team who designed the facility

* Fixed rate and volume component for residential

 Residential consumption is based on a winter three-month
average water consumption (Dec-Feb)

* Four rate tiers for non-residential based on biological oxygen
demand (BOD) and total suspended solids (TSS)



Current Fees — set in 2020

Type

Amount

Details

Sewer base charge-residential

$71.46 per dwelling unit
includes 550 ft3

Charged for each unit of multi-
family

Non-residential domestic low
(BOD/TSS <300)

Base monthly charge $71.46
Volume charge per ft35.0935

e.g. gas stations, schools, wine
tasting, retail

Non-residential medium
(BOD/TSS 301-600)

Base monthly charge $82.26
Volume charge per ft35.1132

e.g. restaurants w/ certified
grease traps

Non-residential high (BOD/TSS
601-1,000)

Base monthly charge $101.81
Volume charge per ft35.1487

e.g. bakery, meat processors,
restaurants w/o grease traps

Non-residential very high
(BOD/TSS >1,001

Base monthly charge $121.88
Volume charge per ft3 $.1852

e.g. wineries without
pretreatment




New fees — 13% increase

Type Amount Change
Sewer base charge-residential $80.75 per dwelling unit $9.29
includes 550 ft3

Non-residential domestic low Base monthly charge $80.75 $9.29
(BOD/TSS <300) Volume charge per ft35.1057 S.0122
Non-residential medium Base monthly charge $92.95 $10.69
(BOD/TSS 301-600) Volume charge per ft35.1132 $.0147
Non-residential high (BOD/TSS | Base monthly charge $115.04 §13.23
601-1,000) Volume charge per ft35.1680 $.0193
Non-residential very high Base monthly charge $137.71 $15.83
(BOD/TSS >1,001 Volume charge per ft3 $.2093 5.0241




Look Ahead

* Fees will be assessed in August (to be paid in September)

« WWTP Renovation — replaced aged parts, identify and reduce
infiltration

* Hopeful for a federal grant to cover up to S1 mil.

* Consider automatic inflationary increases based on CPI

e Additional development could absorb some of the fixed costs




Questions and Concerns




Public Safety Fee




Fire Department

= The City of Dundee operates its
own fire department

= Become increasingly rare; small
and medium cities are
consolidating

= Driven by increased vehicle and
equipment costs

= Rural fire protection district
helped fund $2.6 mil fire station




Fire Department Structure

= |n FY 26/27 Fire Department will
have 4 FTE

= Chief
= Captain
= ) Lieutenants

=22-30 Volunteer Firefighters

=*FTE and volunteers serve 24 hour
shifts then two days off (24/48s)

=24 hour shifts started March 1, 2025




Data

Calls for Service:
2023: 628

2024: 624

2025: 587

2026 YTD: 278

Avg Response Time:
2025: 7 minutes

2026 YTD: 6.1 minutes

42 second improvement after
changing to 24-hour shifts




Rural Fire Protection District and Levy

* District contracts with City tied to the District’s fire station bond. Locked in
at 85% of district’s proceeds until bond is paid off (approx. 2037).

* In 2023 City and District both asked voters to approve levy to increase
taxes.

e City passed in May 2023
e 709 votes Yes to 380 votes No (65.11% yes)

e District failed in May 2023
e 302 votes Yes to 305 votes No (50.25% no)

e District failed in May 2024
« 256 votes Yes to 312 votes No (54.93% no)



Fire Department Budget

Year Total Budget Professional Staff
FY 26/27 $1,240,543 4
FY 25/26 $1,407,870 5
FY 24/25 $1,329,444 5
FY 23/24 $918,143 (approx.) 5
FY 22/23 $924,121 (approx.) 4




Public Safety Fee

Budget Committee recommended Proposed Fees per Month
monthly $5 fee per dwelling unit Single Family $4.50
Asked Council for non-residential and Multi Family $1.00
outside City limits users to pay more Non residential % inch | $10
o Still working on mechanism for Non residential 1inch | $11
extraterritorial water users to pay Non residential 1 % inch | $12
fee Non residential 2 inch S13
Estimated annual revenue $65,796 Non residential 3inch | 514
Utility Discount Program | $0.10

First year revenue $43,860



Look Ahead

One year anticipated for the fee while
Council works on long term solution

Fire task force engaging with rural fire
protection district

Hired a PSU Masters student summer
intern

o Analyze data and compare Dundee
to similarly sized agencies

> Produce cost/benefit analysis and
recommendations for different
options

Options

Combine rural and city into a new fire
district; new taxing entity

Combine or contract with another fire
district or agency

Rely more heavily on volunteers or
interns (reduce FTE)



Questions and Concerns




